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ICIS is the biggest market reporting service for global  
petrochemical markets. It has 95 journalists in 
London, Houston, Singapore, Shanghai and other 
centers and publishes more than 250 daily and 
weekly market reports.

ICIS is part of Reed Business Information (RBI), the 
publisher of over 100 market leading publications and 
online services, as well as the organizer of leading 
industry conferences and awards. 
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Some Reed brands

ICIS Pricing
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PX, EG & PET
EG spikes on 
Sabic outage; 
Asia supply 
fears

Raws rise after 
US Gulf coast 
hurricanes

Gov’t phases out 
MTBE, xylene 
demand rises

Seasonal shift in 
PX demand due 
to gasoline blend 
adjustment

Energy 
drives up 
polyester

PET and Intermediates – Year in Review

Supply fears in 
Asia drive up 
US EG prices

PET: 
$1,945/tonne

PX: 
$1,549/tonne

EG: 
$1,367/tonne

Crude oil 
peaks at 
$147.27/bbl 10-yr avg PET 

contract price in 
September  = 70 

cents/lb

Switch to summer 
gasoline blends



4

N. American PET at a glance

• Market maturing…

• ...but still growing
Since inception = 8-10% (globally ≥10%)
Now = 2-3% (globally ≈7%)

• Still double US GDP growth in 2008

N. American PET at a glance

• Total production: 10 bn lbs/yr

• Growth has slowed to 175 kt/yr from 250 kt/yr

• Capacity utilization around 90% (2007)
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Challenges going forward..

• Public perception 
• Bottle vs. tap
• Fears of chemical leaching

• Rise of R-PET 
• Growth of reclamation and applications

• Lightweighting
• Demand reduction bottoming in 2008-2009

Bagged water as sold

Bagged water as 
counter-marketed



6

Keys to Success

• Buy or Build

• Diversify

• Acquire new technology

Capacity Growth > Demand Growth

N.Am PET resin capacity - Q1 2008

Wellman
15%

M&G
10%

Eastman
15%

NanYa
18%

Indorama/ 
AlphaPet

5%

DAK
15% Invista

22%

AlphaPet: +432 kt/yr 
Eastman: +125 kt/yr 
M&G:       +136 kt/yr

Wellman:  -500 kt/yr

+ 193 kt/yr

Source: SBA-CCI (Feb. 2008)
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Consumer-driven economy

“The supply chain is like a bull whip. The consumer 
has the handle and the chemical industry is at the 
end. The slowdown in consumer spending will go up 
through the supply chain and hit chemicals.”

-Kevin Swift, ACC chief economist

Final Thoughts

• Growth will overcome r-PET & lightweighting

• Look for 3-4% growth rates long term

• Energy values and regionalization will direct pricing
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Thank you

Landon Feller
Markets Reporter, Americas

ICIS

landon.feller@icis.com

www.icis.com


