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ICIS is the biggest market reporting service for global
petrochemical markets. It has 95 journalists in
London, Houston, Singapore, Shanghai and other
centers and publishes more than 250 daily and
weekly market reports.

ICIS is part of Reed Business Information (RBI), the
publisher of over 100 market leading publications and
online services, as well as the organizer of leading
industry conferences and awards.

RBI is a member of Reed Elsevier plc.
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US purified terephthalic acid (PTA) market activity was muted as participants
awaited the settlement of feedstock paraxylene (PX) contracts, as well as ful
assessment of damage related to Hurricane Tke.
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PX, EG & PET
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PET and Intermediates — Year in Review
Drate range: 18 Sep 2007 - 13 Sep 2006, Displayed in LIS - BT
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* Market maturing...

* ...but still growing
Since inception = 8-10% (globally 210%)

Now = 2-3% (globally ~7%) A
M
o Still double US GDP growth in 2008 | wiss -~
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* Total production: 10 bn Ibs/yr

» Growth has slowed to 175 kt/yr from 250 kt/yr

» Capacity utilization around 90% (2007)
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Challenges going forward..

* Public perception
* Bottle vs. tap
» Fears of chemical leaching

* Rise of R-PET
» Growth of reclamation and applications

* Lightweighting
* Demand reduction bottoming in 2008-2009
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* Buy or Build

* Diversify

* Acquire new technology
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AIphaPet: +432 kt/yr N.Am PET resin capacity - Q1 2008
Eastman: +125 kt/yr Indoramal
M&G: +136 kt/yr N:g'l/:a AlpsrlzPet W(:Isllz/:an

Wellman: -500 kt/yr
DAK
+ 193 kt/yr 15%

Eastman M&G
15% 10%

Invista
22%

Source: SBA-CCI (Feb. 2008)
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“The supply chain is like a bull whip. The consumer
has the handle and the chemical industry is at the
end. The slowdown in consumer spending will go up
through the supply chain and hit chemicals.”

-Kevin Swift, ACC chief economist
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» Growth will overcome r-PET & lightweighting

* Look for 3-4% growth rates long term

* Energy values and regionalization will direct pricing
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Landon Feller
Markets Reporter, Americas
ICIS

landon.feller@icis.com
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